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�%XOJDULD�HPEDUNHG�RQ�LWV�ZD\�WR�D�PDUNHW�HFRQRP\�DW�D�OHVV�DGYDQFHG�VWDJH
RI� SROLWLFDO� DQG� HFRQRPLF� WUDQVLWLRQ�� 8QOLNH� RWKHU� &HQWUDO� DQG� (DVWHUQ� (XURSHDQ
FRXQWULHV�WKH�VWDUWLQJ�FRQGLWLRQV�IRU�%XOJDULD¶V�WUDQVLWLRQ�SHULRG�ZHUH�PRUH�GLIILFXOW�

�� %HIRUH� WKH� EHJLQQLQJ� RI� HFRQRPLF� UHIRUPV� D� WLJKW� FHQWUDO� FRQWURO� RQ� WKH
HFRQRP\�KDV�EHHQ�IROORZHG�

�� �7KH�FRXQWU\�ZDV� WR�D�JUHDWHU� H[WHQW� GHSHQGHQW�RQ� WKH�&20(&21� WUDGH
UHODWLRQV�WKDQ�DQ\�RWKHU�PHPEHU�FRXQWU\�

��,Q�DGGLWLRQ��WKH�H[WHUQDO�GHEW�SUREOHP�OLPLWHG�HYHU\�LQLWLDWLYH�FRQQHFWHG�ZLWK
FDSLWDO�QHHG�

�� 7KH� GHEW�PRUDWRULXP�GHFODUHG� LQ� �����PDGH�%XOJDULD¶V� DFFHVV� WR� IRUHLJQ
JRYHUQPHQW�DQG�FRPPHUFLDO�H[WHUQDO�ILQDQFLQJ�LPSRVVLEOH�

�)LUVW� OLEHUDOL]DWLRQ� PHDVXUHV� KDYH� EHHQ� XQGHUWDNHQ� LQ� ����������� 7KH
UHIRUP�IDFHG�SROLWLFDO�REVWDFOHV�DQG�H[WHUQDO�XQIDYRUDEOH�GHYHORSPHQWV��

�$GGLWLRQDO�ILQDQFLQJ�ZDV�SRVVLEOH�WR�FRPH�PDLQO\�IURP�LQWHUQDWLRQDO�VRXUFHV�
2Q�WKH�RWKHU�KDQG��LQWHUQDWLRQDO�VXSSRUW�ZDV�LPSRUWDQW�IRU�WZR�RWKHU�EDVLF�UHDVRQV�
x� ([WHUQDO� ILQDQFLQJ�ZDV�FULWLFDO� IRU�%XOJDULDQ�HFRQRPLF�SROLF\�PDNHUV�EHFDXVH�RI

HQDEOLQJ�WKHP�WR�DSSO\�RUWKRGR[�HFRQRPLF�SROLFLHV�
x� 7KH�LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV�ZHUH�WKH�EDVLF�GHWHUPLQDQW�IRU�%XOJDULD� WR

EH�DEOH�WR�VHUYH�LWV�H[WHUQDO�GHEW�
x� $JUHHPHQWV�RI�%XOJDULD�ZLWK� LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV�DUH�FRQVLGHUHG� WR

KDYH�D�SRVLWLYH�HIIHFW�RQ�IRUHLJQ�LQYHVWRU�DWWLWXGHV�WR�WKH�FRXQWU\�
�9HU\�DFWLYH�LQ�VXSSRUWLQJ�%XOJDULD�LQ�WKLV�UHVSHFW�ZHUH�WKH�,0)�DQG�WKH�:RUOG

%DQN� RI� ZKLFK� %XOJDULD� EHFDPH� PHPEHU� LQ� 6HSWHPEHU� ������ 7KHVH� LQVWLWXWLRQV
PDGH�WKH�PDLQ�ILQDQFLDO�FRQWULEXWLRQ�WR�WKH�VWDELOL]DWLRQ�DQG�WKH�VWUXFWXUDO�SURJUDPV
RI�%XOJDULD�

�7KLV�SDSHU�ZLOO�IRFXV�RQ�WKH�H[WHUQDO�ILQDQFLQJ�RI�%XOJDULD�E\�WKH�,QWHUQDWLRQDO
0RQHWDU\�)XQG�DQG�:RUOG�%DQN�EHFDXVH�RI�WKHLU�FUXFLDO�UROH�LQ�VXSSRUWLQJ�%XOJDULD¶V
WUDQVLWLRQ�WR�D�PDUNHW�HFRQRP\�

,,��(;7(51$/�),1$1&,1*�,1�7+(�&217(;7�2)�7+(�6758&785$/�$1'
67$%,/,6$7,21�32/,&,(6

�7KH� ,0(� JUDQWHG� ILQDQFLDO� DVVLVWDQFH� WR� %XOJDULD� RQ� FRQGLWLRQDO� EDVLV� WR
VXSSRUW�HFRQRPLF�OLEHUDOL]DWLRQ

,W� LV� SUHGRPLQDQWO\� YLHZHG�� WKDW� WKH� ,0)�GLVFLSOLQHG� WKH� SURFHVV� RI� RXWOLQLQJ
DQG�VWUXFWXULQJ�PDFURHFRQRPLF�SROLF\�LQ�%XOJDULD���,Q������SULQFLSDOV�RXWVWDQGLQJ�RQ
,0)� ORDQV� DFFRXQW� IRU� 6'5� �������PLOOLRQ� DQG� LQWHUHVW� SD\PHQWV� DUH� H[SHFWHG� WR
UHDFK� WKH� DPRXQW� RI� 6'5� ������ PLOOLRQ��� 7KH� ,0)� OHQGLQJ� WR� %XOJDULD� LV
DSSUR[LPDWHO\������RI�WKH�,0)�TXRWD�RI�WKH�FRXQWU\�

�6LQFH�%XOJDULD� EHFDPH�PHPEHU� RI� WKH�:RUOG�%DQN�� WKH�%DQN� KDV�PDGH� �
ORDQV��ZLWK�D�IXUWKHU���SURMHFWV�DW�DQ�DGYDQFHG�VWDJH�RI�ORDQ�SURFHVVLQJ���7KH�:RUOG
%DQN�ILQDQFLDO�FRQWULEXWLRQ�IRU�%XOJDULD�DPRXQWHG�86������PLOOLRQ�

�%XOJDULD¶V� VWDELOL]DWLRQ� DQG� VWUXFWXUDO� SROLFLHV� XQWLO� WKH� HQG� RI� ����� FDQ� EH
GLYLGHG�LQWR�IRXU�SHULRGV�

����������������������������������������������������������
��$FFRUGLQJ�WR�RIILFLDO�JRYHUQPHQW�ILJXUHV��LQ����PRQWKV��IURP�-XO\������WR�6HSWHPEHU�������%XOJDULD
ORVW���GLUHFWO\��RU�LQGLUHFWO\��86��������PLOOLRQ�DV�D�UHVXOW�RI�WKH�HPEDUJR�RQ�6HUELD�DQG�0RQWHQHJUR�
�����+RXUV�%%1��-XQH������������
��$YUDPRY��5��LQ��(FRQRPLF�7UDQVLWLRQ�LQ�%XOJDULD��$(&'��6RILD��������S�����
��,ELG����S������
��3URMHFW�6XPPDULHV��:RUOG�%DQN�5HVLGHQW�0LVVLRQ�LQ�6RILD��2FWREHU������
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���7KH�SHULRG�EHWZHHQ�)HEUXDU\������DQG�-XQH�����

7KH�W\SLFDO�IHDWXUH�RI�WKH�ILUVW�SHULRG�PHDVXUHV�ZDV�WKH�EURDG�OLEHUDOL]DWLRQ�RI
WKH�HFRQRP\��SULFH�OLEHUDOL]DWLRQ�VWDUWHG��WKH�ORFDO�FXUUHQF\���WKH�%XOJDULDQ�/HY��ZDV
PDGH�FRQYHUWLEOH�IRU�FXUUHQW�DFFRXQW�WUDQVDFWLRQV�

WKH� H[FKDQJH� UDWH� RI� WKH� %XOJDULDQ� /HY� VWDUWHG� WR� IORDW�� 7KHVH� VWHSV� KDYH
EHHQ�DFFRPSDQLHG�E\�VWDELOL]DWLRQ�PHDVXUHV�

,Q������%XOJDULD�UHFHLYHG�WKH�ILUVW�WUDQFKH�RI�WKH
6WUXFWXUDO�$GMXVWPHQW�/RDQ�JUDQWHG�E\�WKH�:RUOG�%DQN��7KH�ORDQ�DPRXQWHG

86�� ����PLOOLRQ��7KH�%XOJDULDQ� FRXQWHUSDUW�ZDV� WKH�%XOJDULDQ�1DWLRQDO� %DQN�� 7KH
ORDQ�ZDV�FR�ILQDQFHG�E\�RWKHU�GRQRUV���7KH�:RUOG�%DQN�ORDQ�KDG�WR�EH�GLVEXUVHG�LQ
WZR�WUDQFKHV�LQ������DQG������

7KH�ILUVW�WUDQFKH�ZDV�GLVEXUVHG�LQ������DJDLQVW�RLO�LPSRUWV�
�7KH�ZKROH�DPRXQW�RI�WKH�VHFRQG�WUDQFKH�RI�WKH�6WUXFWXUDO�$GMXVWPHQW�/RDQ

RI�WKH�:RUOG�%DQN�ZDV�GLVEXUVHG�E\�������2QH�RI�WKH�UHDVRQV�IRU�WKH�SRVWSRQHPHQW
RI�WKH�VHFRQG�WUDQFKH�ZDV�WKH�GHOD\�LQ�RXWOLQLQJ�EDVLF�UXOHV�RQ�EDQN�VXSHUYLVLRQ��

�7KH� ORDQ�ZDV� GLUHFWHG� WR� VXSSRUWLQJ� WKH� VWUXFWXUDO� UHIRUP� LQ� %XOJDULD�� 7KH
VRXUFHV�ZHUH�LPSOHPHQWHG�LQ�FUHDWLQJ�WKH�EDVLF�LQVWLWXWLRQDO�DQG�OHJDO�IUDPHZRUN�IRU
WKH� PDUNHW� HFRQRP\� WUDQVIRUPDWLRQ� LQ� WKH� FRXQWU\�� (IIRUWV� ZHUH� IRFXVHG� RQ� WKH
HVWDEOLVKPHQW� RI� SURSHU� FRQGLWLRQV� IRU� SULYDWH� VHFWRU� GHYHORSPHQWV�� 7KHVH� ZHUH
FRQVLGHUHG�DV�FRQGLWLRQV�QHHGHG�IRU�WKH�PHGLXP�WHUP�VXVWDLQDEOH�HFRQRPLF�JURZWK
DQG�UHVWRUDWLRQ�RI�%XOJDULD
V�FUHGLWZRWKLQHVV�

�$Q� LPSRUWDQW� :RUOG� %DQN¶V� SURMHFW� ZDV� WKH� 7HFKQLFDO� $VVLVWDQFH� /RDQ�
&RXQWHUSDUW�RI�WKLV���\HDUV�ORDQ�ZDV�WKH�0LQLVWU\�RI�)LQDQFH��7KH�ORDQ�DPRXQWV�86�
��� PLOOLRQ��� %HQHILFLDULHV� KRZHYHU� DUH� VHYHUDO� PLQLVWULHV�� JRYHUQPHQWDO� DJHQFLHV�
FRPPHUFLDO� EDQNV� DQG� SDUWLFLSDWLQJ� HQWHUSULVHV�� 7KH� ORDQ� LV� IRFXVHG� RQ� WKH
IRUPXODWLRQ�RI�VWUDWHJLF�LVVXHV��WR�SURYLGH�OHJDO�DGYLFH��WR�VXSSRUW�WKH�GHYHORSPHQW�RI
WKH�SULYDWH�VHFWRU��)XQGV�DUH�XVHG�LQ�FORVH�FR�RSHUDWLRQ�ZLWK�(&�3+$5(��86$,'��WKH
8.�.QRZ�+RZ�)XQG�DQG�RWKHU�GRQRUV��7KH�ORDQ�LV�GHVLJQHG�WR�ILQDQFH������RI�WKH
IRUHLJQ�FRVWV��7KH�LPSOHPHQWDWLRQ�RI�WKH�ORDQ�VWDUWHG�LQ������

�,Q�DSSO\LQJ�WKH�SURMHFW�EDVLF�IRUP�ZDV�WKH�VXSSRUWLQJ�RI�VHYHUDO�VWXGLHV�
��RQ��WKH�%XOJDULDQ�IRUHLJQ�WUDGH�UHJLPH�
��RQ�WKH�UHVWUXFWXULQJ�RI�WKH�EDQNLQJ�V\VWHP�
��RQ�WKH�ULVN�SUREDELOLW\�RI�WKH�1XFOHDU�3RZHU�3ODQW��.R]ORGXL��HWF��

�7KH�UHODWLRQVKLS�RI�%XOJDULD�DV�D�ERUURZHU�ZLWK�WKH�,0)�VWDUWHG�E\�QHJRWLDWLQJ
D�VWDQG�E\�ORDQ�RI�6'5�����PLOOLRQ

�86������PLOOLRQ��IRU�������7KH�VRXUFHV�ZHUH�XVHG�IRU
��EDODQFH�RI�SD\PHQW�HTXLOLEULXP�DQG
��FXUUHQF\�UHVHUYHV�
�7KH�ORDQ�ZDV�QHJRWLDWHG�WR�EH�JUDQWHG�LQ���WUDQFKHV�
$GGLWLRQDOO\� %XOJDULD� UHFHLYHG� D� �WK� WUDQFKH� IRU� IRUHLJQ� ILQDQFLQJ�� $QRWKHU

ORDQ� KDV� EHHQ� JUDQWHG� WR� %XOJDULD� IRU� FRPSHQVDWLQJ� WKH� LQFUHDVHG� FRVWV� RQ� WKH
LPSRUW� RI� HQHUJ\� UHVRXUFHV�� 5HSD\PHQW� RI� ORDQ� SULQFLSDO� VWDUWHG� LQ� ����� DQG� ZLOO
FRQWLQXH�WR�WKH�\HDU�������7KH�LQWHUHVW�DUH�SDLG�RQ�D�TXDUWHUO\�EDVLV�

�,Q������PDLQ�REMHFWLYHV�RI� ,0)� ILQDQFLDO� UHVRXUFHV�ZHUH� WKH�VXSSRUW�RI� WKH
VWDELOLVDWLRQ� DQG� WKH� VWUXFWXUDO� SURJUDPV�� 7KH� 6HFRQG� 6WDQG�%\� $JUHHPHQW� LQ� �
WUDQFKHV� KDV� EHHQ� DGRSWHG�� ZKLFK� UHDFKHG� ���� RI� %XOJDULD¶V� ,0)� TXRWD�� 7KH
VRXUFHV�KDYH�EHHQ�XVHG�IRU�ILQDQFLQJ�WKH�EDODQFH�RI�SD\PHQWV�GHILFLW��%\�WKH�HQG�RI
-DQXDU\�%XOJDULD�UHFHLYHG���WUDQFKHV
����������������������������������������������������������
��,ELG�
��7KH�-DSDQHVH�([SRUW�,PSRUW�%DQN�H[WHQGHG�DQ�86������PLOOLRQ�ORDQ�
ZKLFK�EHFDPH�HIIHFWLYH�LQ�������DQG�WKH�86$,'�JUDQWHG�86�����PLOOLRQ

LQ������
��%XOJDULDQ�1DWLRQDO�%DQN�$QQXDO�5HSRUW�IRU�������S������
��3URMHFW�6XPPDULHV��:RUOG�%DQN�5HVLGHQW�0LVVLRQ�LQ�6RILD��2FWREHU������
���3DUW�RI�WKH�VRXUFHV�KDV�EHHQ�XVHG�EHWZHHQ������DQG������IRU�KLULQJ�D�UHVLGHQW�DGYLVRU�WR�WKH�&RLQFLO

RI�1RUPDWLYH�$FWV��H[LVWLQJ�WR�WKD�W�WLPH�DW�WKH�&RXQFLO�RI�0LQLVWHUV�
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�$W�WKH�HQG�RI������WKH�QHW�EDQN�ERUURZLQJ�RI�WKH�EXGJHW�ZDV�ELJJHU�WKDQ�WKH
SURSRUWLRQ�XQGHU�WKH�6WDQG�%\�$JUHHPHQW��)RU�WKLV�UHDVRQ�%XOJDULD�GLG�QRW�UHFHLYHG
WKH�ILIWK�WUDQFKH�

�,Q� ����� LPSRUWDQW� WHFKQLFDO� DVVLVWDQFH� KDV� EHHQ� JUDQWHG� E\� WKH� ,0)� IRU
PRGHUQLVDWLRQ�RI�WKH�EDQNLQJ�V\VWHP���

���7KH�SHULRG�EHWZHHQ�PLG��������HDUO\�����

�'XULQJ�WKH�VHFRQG�SHULRG�VWDELOL]DWLRQ�SROLF\�ZHDNHQHG�ZLWKLQ�D�IUDPHZRUN�RI
VORZGRZQ� SULYDWL]DWLRQ� DQG� LQ� JHQHUDO� RI� UHIRUP� HIIRUWV�� $� IRUHLJQ� H[FKDQJH� FULVLV
DURVH�DW�WKH�HQG�RI�������,QIODWLRQ�DFFHOHUDWHG�DW�DQ�DQQXDO�OHYHO�RI�PRUH�WKDQ������

�,Q� ����� %XOJDULD� UHFHLYHG� WKH� IRXUWK� WUDQFKH� RI� WKH� ����� 6WDQG�E\� �
$JUHHPHQW�ZLWK� WKH� ,0)��&RQGLWLRQV� IRU�D�QHZ�VWDQG�E\�DJUHHPHQW� WR�EH�VLJQHG� LQ
�����ZHUH�

�� GUDIWLQJ� DQG� LQWURGXFLQJ� DPHQGPHQWV� LQ� WKH� OHJDO� IUDPHZRUN�DGRSWLRQ� RI
ODZV�RQ�9$7��RQ�%DQNUXSWF\�DQG�3URWHFWLYH�&RQFRUGDW��

��VXEVWDQWLDO�SURJUHVV�LQ�WKH�VWUXFWXUDO�UHIRUP
�7KH�,0)�DJUHHPHQW�ZDV�D�SUHFRQGLWLRQ�
�� � WR� DFFRPSOLVK� FRQWUDFWHG� WHUPV� DQG� WR� UHFHLYH� DOUHDG\� QHJRWLDWHG� IXQGV

IURP�WKH�:RUOG�%DQN�DQG�WKH�2(&'�FRXQWULHV�
��WR�SURYLGH�QHFHVVDU\�IXQGV�IRU�VHUYLFLQJ�WKH�IRUHLJQ�GHEW�GHDO�
�7KH�HFRQRP\�RI�%XOJDULD�LV�VWLOO�GHYHORSLQJ�D�HQHUJ\�LQWHQVLYH�LQGXVWU\��7KH

:RUOG�%DQN�SUHSDUHG�DQ�(QHUJ\�3URMHFW�IRU�%XOJDULD��7KH�LQYROYHPHQW�RI�WKH�:RUOG
%DQN� LV� VXEVWDQWLDO�� KRZHYHU� WKHUH�ZDV�D�GHOD\� LQ� LPSOHPHQWLQJ� WKH�SURMHFW��ZKLFK
VWDUWHG�LQ������

�7KH� %XOJDULDQ� FRXQWHUSDUW� RI� WKH� HQHUJ\� SURMHFW� LV� WKH� 1DWLRQDO� (OHFWULFLW\
&RPSDQ\��1(.��

7KH�ORDQ�LV�LPSOHPHQWHG�WR�VXSSRUW�SRVLWLYH�FKDQJHV�LQ�WKH�HQHUJ\�LQWHQVLYH
HFRQRPLF�VWUXFWXUH�RI�%XOJDULD��)LUVW�VWHSV�LQ�WKLV�GLUHFWLRQ�ZHUH�

��WKH�SDUWLDOO\�OLEHUDOL]DWLRQ�RI�WKH�SHWUROHXP�IXHO�SULFHV�
��WKH�UDLVH�RI�RWKHU�HQHUJ\�LWHPV�SULFHV�
��WKH�SUHSDUDWLRQ�RI�D�OHDVW�FRVW�GHYHORSPHQW�SURJUDP�
��VWXGLHV�RQ�WKH�UHKDELOLWDWLRQ�DQG�VDIHW\�LPSURYHPHQW�RI�WKH�SRZHU�V\VWHP�
�7KH�ORDQ�LQFOXGH�WKUHH�FRPSRQHQWV�
D�� LPSURYHPHQW� RI� VXSHUYLVRU\� FRQWURO� DQG� WKH� WUDQVPLVVLRQ� V\VWHPV� RI� WKH

HOHFWULFLW\�JULG��WKURXJK�LQVWDOODWLRQ�RI�HTXLSPHQW��VRIWZDUH��
E��LQFUHDVLQJ�WKH�FDSDFLW\�RI�D�WKH�&KDLUD�SXPSHG�VWRUDJH�SODQW�
F�� WHFKQLFDO� DVVLVWDQFH� IRU� LPSOHPHQWLQJ� EXVLQHVV� OLQHV� LQ� WKH� RSHUDWLRQ� RI

1(.� �LQWURGXFLQJ� FRPSXWHUL]HG� PDQDJHPHQW� LQIRUPDWLRQ� DQG� FDVK� PDQDJHPHQW
V\VWHPV��

�7KH�GLVEXUVHPHQW�RI�WKH�ORDQ�DPRXQWV�86�������PLOOLRQ�
7KH�IXOILOOPHQW�RI�VHYHUDO�FRQGLWLRQV�DUH�DVVRFLDWHG�ZLWK� WKH�GLVEXUVHPHQW�RI

UHVRXUFHV�
�� WR� LQFUHDVH� DYHUDJH� HOHFWULFLW\� SULFHV� WR� ���� 86� FHQWV� HTXLYDOHQW� E\

6HSWHPEHU������
�� WR� HVWDEOLVK� E\� WKH� HQG� RI� -XQH� ����� D� QHZ� LQGHSHQGHQW� SULFH� VHWWLQJ

PHFKDQLVP�
��1(.�JUDGXDOO\�WR�LQFUHDVH�LWV�SURYLVLRQV�IRU�GHSUHFLDWLRQ�
��1(.�WR�LPSURYH�LWV�ILQDQFLDO�PDQDJHPHQW�
�7KH�H[SHFWHG�EHQHILWV�RI�WKH�SURMHFW�DUH�
��WR�UHDFK�ORZHU�FRVWV�RI�HOHFWULFLW\�VXSSO\�
��WR�LPSURYH�WKH�PDQDJHPHQW�HIILFLHQF\�RI�1(.�

����������������������������������������������������������
�����7KH�%XOJDULDQ�1DWLRQDO�%DQN���WKH�FHQWUDO�EDQN�ZDV�WKH�PDLQ�EHQHILFLDO��,W�UHFHLYHG�WHFKQLFDO
DVVLVWDQFH�ERWK�IURP�,0)�H[SHUWV�DQG�H[SHUWV�RIIHUHG�E\�RWKHU�ILQDQFLDO�LQVWLWXWLRQV��,VVXHV�FRYHUHG
ZHUH�UHSRUWLQJ�DQG�LQWHUQDO�FRQWURO�RI�WKH�%1%��WKH�SD\PHQW�V\VWHP�UHJXODWLRQV��EDQN�VXSHUYLVLRQ�
IRUHLJQ�H[FKDQJH�RSHUDWLRQV��VHFXULWLHV�WUDGLQJ�HWF���%XOJDULDQ�1DWLRQDO�%DQN�$QQXDO�5HSRUW�IRU������
S�������
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7KH�LPSOHPHQWDWLRQ�RI�WKH�0DQDJHPHQW�,QIRUPDWLRQ�6\VWHP�RI�1(.�KDV�EHHQ
VWDUWHG�� 2WKHU� FRPSRQHQWV� RI� WKH� SURMHFW� KDYH� EHHQ� SRVWSRQHG� E\� WKH� QRQ�
FRPSOLDQFH�ZLWK�VRPH�RI�WKH�ORDQ�FRQGLWLRQV��RQ�LQFUHDVH�RI�WKH�HOHFWULFLW\�SULFHV�DQG
RQ�WKH�HVWDEOLVKPHQW�RI�WKH�SULFH�PHFKDQLVP��

�6LQFH� ����� WKH� 3ULYDWH� ,QYHVWPHQW� DQG� ([SRUW� )LQDQFH� 3URMHFW� RI� WKH
:RUOG� %DQN� LV� HIIHFWLYH�� 7KH� ORDQ� DPRXQWV� 86�� ��� PLOOLRQ�� ,W� LV� GLUHFWHG� IRU
LQYHVWPHQW�ILQDQFLQJ�LQ�WZR�EDVLF�ILHOGV�

�� WKH�FUHDWLRQ�RI�QHZ�DQG� WKH�GHYHORSPHQW�RI�H[LVWLQJ�SULYDWH�HQWHUSULVHV� LQ
%XOJDULD�

��VKRUW�WHUP�ILQDQFLQJ�RI�WUDQVDFWLRQV��FRQQHFWHG�ZLWK�H[SRUW�
�7KH� ILQDQFLQJ� SURFHGXUH� JRHV� WKURXJK� ORFDO� FRPPHUFLDO� EDQNV�� 7KH� )LUVW

3ULYDWH�%DQN�DQG� WKH�5DLIIHLVHQEDQN�DUH�SDUWLFLSDWLQJ�DV� ILQDQFLDO� LQWHUPHGLDULHV� LQ
WKH�SURMHFW��5HJXODWLRQ�DPHQGPHQWV�DUH�QHHGHG�IRU�JLYLQJ�DFFHVV�RI�RWKHU�GRPHVWLF
ILQDQFLDO�LQWHUPHGLDULHV�WR�SDUWLFLSDWH�LQ�WKH�SURMHFW�

�$ERXW� ����� PLOOLRQ� KDV� EHHQ� GLVEXUVHG� IRU� ��� SULYDWH� VHFWRU� LQYHVWPHQW
SURMHFWV�E\�WKH�HQG�RI��������

���7KH�SHULRG�ZDV�EHWZHHQ������DQG�HDUO\�����

�7KH� WKLUG�SHULRG�EHJDQ�ZLWK� UHVWULFWLYH�PRQHWDU\�DQG� ILVFDO�SROLF\��7KH�QHZ
,0)�VWDQG�EX\�DJUHHPHQW�ZDV� WKH�EDVLV�RI� LQWURGXFLQJ�D�QHZ� LQFRPHV�SROLF\��7KH
IRUHLJQ�H[FKDQJH�UHVHUYHV�RI�WKH�FRXQWU\�URVH�VWHDGLO\� LQ�������7KH�UHVHUYH�JURZWK
ZDV�QRW�RQO\�GXH�WR�WKH�LPSURYHG�WUDGH�SHUIRUPDQFH��0XOWLODWHUDO�DQG�ELODWHUDO�ORDQV
FRQWULEXWHG� WR� WKH� UHVHUYH� URVH�� ,Q� DGGLWLRQ� WKH� VKDUS� GHSUHFLDWLRQ� RI� WKH� %*/
HQFRXUDJHG� D� VXEVWDQWLDO� PRYH� RXW� RI� %*/� LQWR� 86� GROODUV� GXULQJ� WKH� ILUVW� KDOI� RI
�������

$IWHU�IRXU�\HDUV�RI�QHJDWLYH�JURZWK�WKH�HFRQRP\�KDV�UHERXQGHG��$������UHDO
*'3�URVH�KDV�EHHQ�DFKLHYHG�LQ�����

�,Q�-XQH������DQ�DJUHHPHQW�ZDV�UHDFKHG�EHWZHHQ�%XOJDULD�DQG�WKH�/RQGRQ
&OXE�RQ�UHVWUXFWXULQJ�WKH�FRXQWU\¶V�GHEW�RQ�%UDG\�WHUPV��%XOJDULD¶V�GHEW�ZDV�UHGXFHG
E\� DQ� HTXLYDOHQW� RI� ����� SUHGRPLQDQWO\� LQ� WKH� IRUP� RI� LQWHUHVW� SD\PHQW� UHOLHI�
%HFDXVH� RI� WKH� ODUJH� SDUW� RI� LQWHUHVW� UHGXFWLRQ� LQ� %XOJDULD¶V� %UDG\� GHDO�� QRW� DOO� RI
%XOJDULD¶V�GHEW�UDWLRV�ZHUH�VLPLODUO\�UHGXFHG����7KH�HVWDEOLVKPHQW�RI�D�GHEW�WR�HTXLW\
VFKHPH� LQ� ����� ZDV� GHHPHG� DQ� LPSRUWDQW� HOHPHQW� RI� D� VXFFHVVIXO� SURJUDP� IRU
IXUWKHU� HFRQRPLF� UHIRUPV�� 7KH� SRVVLELOLW\� RI� VZDSSLQJ� )/,5%V� RU� GLVFRXQW� � %UDG\
ERQGV� KDV� EHHQ� JLYHQ� WR� ERWK� GRPHVWLF� DQG� IRUHLJQ� LQYHVWRUV� WR� SDUWLFLSDWH� LQ
SULYDWL]DWLRQ�7KH�ERQGV�DUH�UDWKHU�FXUUHQF\� LQVWUXPHQWV��EHFDXVH�RI� WKH� ODFN�RI� WKH
UHTXLUHPHQW�WR�FRQYHUW�WKHP�LQWR�%*/�EHIRUH�PDNLQJ�WKH�LQYHVWPHQW�

�7KH� %UDG\� DJUHHPHQW� ZDV� RI� HVVHQWLDO� LPSRUWDQFH� IRU� PDQDJLQJ� WKH� GHEW
EXUGHQ�RI�PRUH�WKDQ�86����ELOOLRQ�RI�XQVHUYLFHG�GHEW�RI�%XOJDULD��7KH�GHDO�KDV�EHHQ
DFFRPSOLVKHG�ZLWK�WKH�DFWLYH�VXSSRUW�RI�,0)�DQG�WKH�:RUOG�%DQN��7KH\�FR�RUGLQDWHG
WKH�FRQWULEXWLRQ�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�FRPPXQLW\�WR�FRYHU�WKH�FRVW�

�$� 'HEW� DQG� 6HUYLFH� 5HGXFWLRQ� /RDQ� KDV� EHHQ� QHJRWLDWHG� ZLWK� WKH� :RUOG
%DQN�� 7KH� ORDQ� EHFDPH� HIIHFWLYH� LQ� 6HSWHPEHU� ����� DQG� GLVEXUVHPHQW� ZDV
FRPSOHWHG�ZLWKLQ�D�PRQWK��7KLV�ORDQ�VHUYHG�DV�D�ILQDQFLDO�DVVLVWDQFH�IRU�PHHWLQJ�WKH
³XS�IURQW�FRVWV´�RI�WKH�/RQGRQ�&OXE�'HEW�$JUHHPHQW�RI�%XOJDULD�

�:LWK� WKLV� LQ�FRQQHFWLRQ� WKH� ,0)�DSSURYHG� WZR� ORDQV� IRU�%XOJDULD�DPRXQWLQJ
6'5���������86������PLOOLRQ�LQFOXGLQJ

�� 6'5� ������ PLOOLRQ� �86�� ��� PLOOLRQ�XQGHU� WKH� 7KLUG� RQH�\HDU� 6WDQG�%\
$JUHHPHQW�DQG

�� 6'5� ������� PLOOLRQ� �86�� ���� PLOOLRQ��XQGHU� WKH� )DFLOLWLHV� IRU� 7UDQVLWLRQ
(FRQRPLHV�

����������������������������������������������������������
����,ELG�
���7KH�LQWHUYHQWLRQ�SROLF\�RI�WKH�%1%�DLPHG�DW�UDKWHU�VXEGXLQJ�VKDUS�IDOOV�EXW�QRW�SUHYHQWLQJ�IXUWKHU
GHFOLQH�LQ�WKH�%*/
���)RU�WKLV�UHDVRQ�WKH�WRWDO�RXWVWDQGLQJ�GHEW�LV�ODUJH�DW�86�������ELOOLRQ��86������ELOOLRQ�RI�WKH�WRWDO
DPRXQW�RI�WKH�GHEW�LV�D�%UDG\�GHEW�



�

�7KH�IXWXUH�%UDG\�GHEW�EXUGHQ�ZLOO�LQFUHDVH�VLJQLILFDQWO\�LQ�HDUO\�QH[W�FHQWXU\�
'XH�WR�WKH�FRXQWU\¶V�PXOWLODWHUDO�DQG�RIILFLDO�GHEW�KRZHYHU�WKH�RYHUDOO�GHEW�EXUGHQ�ZLOO
VWDUW� WR� LQFUHDVH� LQ� ������ 7KH� UHSD\PHQW� FDSDFLW\� RI� WKH� FRXQWU\� ZDV� VXIILFLHQW� LQ
�����GXH�WR�WKH�IRUHLJQ�H[FKDQJH�UHVHUYHV�DFFXPXODWHG��86������ELOOLRQ��

�,Q� WKH� VHFRQG� KDOI� RI� ����� GXH� WR� QRQ�FRPSOLDQFH� ZLWK� WKH� FRPPLWPHQWV
FRQWDLQHG� LQ� WKH�PHPRUDQGXP� WR� WKH�DJUHHPHQW�� WKH� WKLUG� WUDQFKH�RI� WKH� ORDQ�ZDV
QRW�GLVEXUVHG�

�,Q������UHSD\PHQW�RQ�SULQFLSDOV�RI�ORDQV�GLVEXUVHG�E\�,0)�XQWLO������EHJDQ�
,QWHUHVW�SD\PHQWV�RQ�WKH�GHEW�WR�,0)�ZHUH�PDGH�RQ�D�UHJXODU�EDVLV�

��5HSD\PHQW�RQ�SULQFLSDOV�DPRXQWHG�6'5�������PLOOLRQ�
��,QWHUHVW�SD\PHQWV�DFFRXQWHG�IRU�6'5�������PLOOLRQ���

7KH� UHOHDVH� RI� WKH� VHFRQG� WUDQFKH� RI� WKH� 6WUXFWXUDO� $GMXVWPHQW� /RDQ� ZDV
FRQQHFWHG�ZLWK�VRPH�FRQGLWLRQV�

��IXUWKHU�IROORZLQJ�WKH�SROLF\�RI�PDFURHFRQRPLF�VWDELOLW\�
�� FUHDWLQJ�RI�D�GDWDEDVH�RQ� WKH�H[WHUQDO�GHEW�DQG�DGRSWLRQ�RI�D�YLDEOH�GHEW

VWUDWHJ\�
�� DGGLWLRQDO� PHDVXUHV� RQ� WUDGH� OLEHUDOL]DWLRQ� DQG� UHGXFWLRQ� RI� QRQ�WDULII

EDUULHUV�DQG�H[SRUW�UHVWULFWLRQV�
��SULYDWH�VHFWRU�GHYHORSPHQW�WKURXJK�HQIRUFHPHQW�RI�WKH�OHJDO�IUDPHZRUN�IRU

SULYDWL]DWLRQ�DQG�UHVWLWXWLRQ�RI�DJULFXOWXUDO�ODQG�
��ILQDQFLDO�VHFWRU�UHVWUXFWXULQJ�WKURXJK�DQ�DGHTXDWH�OHJDO�IUDPHZRUN��EDQNLQJ

VXSHUYLVLRQ�DQG�UHVWUXFWXULQJ�DQG�FRQVROLGDWLRQ�RI�VWDWH�RZQHG�FRPPHUFLDO�EDQNV
��UHVWUXFWXULQJ�RI�WKH�VWDWH�HQWHUSULVHV�
��FUHDWLRQ�RI�DQ�DGHTXDWH�VRFLDO�VDIHW\�QHW�
7KHVH�FRQGLWLRQV�FRXOG�QRW�EH�PHW�LQ������
�7KH�HDUOLHU�GLVEXUVHPHQWV�RI�WKH�,0)�IXQGV�DQG�WKH�VXFFHVVIXO�FRQFOXVLRQ�RI

WKH�'HEW�DQG�'HEW�6HUYLFH�DJUHHPHQW�ZLWK�FRPPHUFLDO�FUHGLWRUV���ZLWK�WKH�VXSSRUW�RI
WKH� :RUOG� %DQN� DQG� WKH� ,0)�� FRQWULEXWHG� WR� WKH� VWDELOL]DWLRQ� RI� WKH� %*/� DQG� WKH
VORZGRZQ�LQ�LQIODWLRQ�LQ�WKH�VHFRQG�KDOI�RI������

�7KH� H[SRUW� ILQDQFLQJ� SDUW� RI� WKH�3ULYDWH� ,QYHVWPHQW� DQG�([SRUW� )LQDQFH
/RDQ� LV� QRW� YHU\� DFWLYHO\� DSSOLHG�� ,Q� HDUO\� ����� WKH� /RDQ� $JUHHPHQW� KDV� EHHQ
DPHQGHG�WR�PDNH�GLVEXUVHPHQW�PRUH�HDVLHU�

���7KH�IRXUWK�SHULRG�VWDUWHG�LQ�HDUO\�������ZKHQ�D�QHZ�JRYHUQPHQW�FDPH�WR
SRZHU��,Q������WKH�SULYDWH�VHFWRU�ZDV�WKH�PDLQ�IDFWRU�IRU�SRVLWLYH�HFRQRPLF�JURZWK�
7KH� HFRQRPLF� LQGLFDWRUV� VKRZLQJ� SRVLWLYH� GHYHORSPHQWV� LQ� ����� FDQ� QRW� EH
FRQVLGHUHG�DV�D�UHVXOW�RI�D�FOHDU�DQG�FRQVHTXHQW�PDFURHFRQRPLF�SROLF\�IROORZHG�E\
WKH� DXWKRULWLHV�� 6RPH� RI� WKH� UHVXOWV� DFKLHYHG� ZHUH� XQH[SHFWHG� HYHQ� IRU� WKH
JRYHUQPHQW�RIILFLDOV�� �5DWKHU�WKH�WUHQG�WR�HFRQRPLF�UHFRYHU\� LV�D�UHVXOW�RI�PHGLXP�
WHUP�IDFWRUV�LPSDFW��ZKLFK�DURVH�VRPH�\HDUV�DJR��7KH�SULYDWH�VHFWRU��ZKLFK�LV�PRUH
WKDQ� ��� SHU� FHQW� RI� WKH� %XOJDULDQ� HFRQRP\�� FRQWULEXWHG� WR� ���� RI� WKH� HFRQRPLF
JURZWK� LQ�������7KH�SULYDWH�VHFWRU�H[SDQGHG�E\���SHU� FHQW� LQ� FRPSDULVRQ� WR�����
LQFOXGLQJ�QRW�RQO\�WKH�WUDGH�VHFWRU�EXW�LQ�FRQVWUXFWLRQ�DQG�LQGXVWU\�

�$QRWKHU�SRVLWLYH�PDFURHFRQRPLF�FKDQJH�LQ������ZDV�WKH�ORZHU�LQIODWLRQ�UDWH�
7KH� DQQXDO� LQIODWLRQ� UDWH� KDV� EHHQ� EURXJKW� GRZQ� IURP� ����� LQ� ����� WR� ������ LQ
������6HYHUDO� IDFWRUV�FRQWULEXWHG� WR� WKLV�GRZQZDUGV� WUHQG��)LUVW�RI�DOO� LW�ZDV�GXH� WR
WKH�UHVWULFWLYH�PRQHWDU\�SROLF\�RI�WKH�%XOJDULDQ�1DWLRQDO�%DQN�DQG�RI�LWV�DELOLW\�WR�NHHS
WKH�QRPLQDO�H[FKDQJH�UDWH�UHODWLYHO\�VWDEOH��7KH�SRVLWLYH�EDODQFH�RQ�FXUUHQW�DFFRXQW
SD\PHQWV�ZDV�WKH�VHFRQG�PDMRU�IDFWRU��,W�ZDV�GXH�ODUJHO\�WR�LPSRUW�VXSSUHVVLRQ�DQG
H[SRUW� JURZWK�DVVRFLDWHG�ZLWK� WKH�GHFOLQH�RI� WKH�%*/��7KH� WKLUG� IDFWRU� GHWHUPLQLQJ
WKH�LQIODWLRQ�UDWH�ZDV�WKH�UHVWULFWLYH�LQFRPH�SROLF\�GXULQJ�WKH�ODVW�\HDUV��,Q������WKH
JRYHUQPHQW�FKDQJHG�WKH�LQFRPH�SROLF\��WXUQLQJ�EDFN�WR�WKH�LQGH[DWLRQ�DSSURDFK��7KH
ZDJHV�JURZWK�ZDV�KLJKHU�WKDQ�WKH�FRQVXPHU�SULFHV¶�UDWH�RI� LQFUHDVH��7KH�GRPHVWLF
GHEW�EXUGHQ�RI�%XOJDULD�LV�JURZLQJ��,Q������LW�LV�HVWLPDWHG�DW�86������ELOOLRQ��ZKLFK�LV
FORVH�WR�RQH�KDOI�RI�WKH�FRXQWU\¶V�*'3�

����������������������������������������������������������
����%XOJDULDQ�1DWLRQDO�%DQN�$QQXDO�5HSRUW�RQ�������S������
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�,Q� ����� WKH� JRYHUQPHQW� OLPLWHG� WKH� SRVVLELOLW\� RI� DSSO\LQJ� %XOJDULDQ� %UDG\
ERQGV�DV�D�SD\PHQW�LQVWUXPHQW�LQ�SULYDWL]DWLRQ�GHDOV��1R�PRUH�WKDQ�����RI�WKH�WRWDO
SXUFKDVH� SULFH� RI� DQ� LQYHVWPHQW� LQ� HQWHUSULVHV� WR� EH� SULYDWLVHG� FRXOG� EH� SDLG�ZLWK
%UDG\�ERQGV��$SSUR[LPDWHO\�86������PLOOLRQ���PRVWO\�)/,5%V��KDYH�EHHQ�DSSOLHG�LQ
GHEW�IRU�HTXLW\�VZDSV�

�,PSURYHPHQWV� LQ� WKH� WUDGH� EDODQFH� DQG� WKH� LQIODWLRQ� GHFOLQH� LQ� ����
VXSSRUWHG� WKH� VWDELOL]DWLRQ� RI� WKH� QDWLRQDO� FXUUHQF\�� 7KLV� XSZDUG� WUHQG� IRUFHG� WKH
FHQWUDO� EDQN� WR�SXUFKDVH�86�GROODUV� LQ�RUGHU� WR� NHHS� WKH�%*/�86�GROODU� H[FKDQJH
UDWH� VWDEOH�� 7KHVH� LQWHUYHQWLRQV� FRQWULEXWHG� WR� WKH� JURZWK� RI� WKH� IRUHLJQ� H[FKDQJH
UHVHUYHV�� 7KLV� ZDV� WKH� PDLQ� UHDVRQ� %XOJDULD� QRW� WR� ZRUN� RQ� DFKLHYLQJ� WKH� IRXUWK
VWDQG�EX\�DJUHHPHQW�ZLWK�,0)�LQ������

�6LQFH������ WKH�EDQNLQJ�VHFWRU� LV� IUDJLOH�� ,Q������ WKH�DQWL�LQIODWLRQDU\�SROLF\
DJJUDYDWHG� WKH� OLTXLGLW\� RI� FRPPHUFLDO� EDQNV�� 7KH� FHQWUDO� EDQN� ZDV� UHOXFWDQW� WR
SURYLGH� H[WHQVLYH� UHILQDQFLQJ�� 7ZR� VWDWH�RZQHG� EDQNV� ZHUH� UHVFXHG� E\� WKH
JRYHUQPHQW� LQ� -XQH� DW� D� YHU\� KLJK� FRVW�� 7KH� FRPELQHG� SUHVVXUH� RI� EDQN
XQGHUFDSLWDOLVDWLRQ�� ODUJH� SRUWIROLRV� RI� EDG� GHEWV� DQG� ORZ� \LHOGLQJ� LQVWUXPHQWV� IRU
WUDQVIHUULQJ�LW� LQWR�D�VWDWH�GHEW��WKH�VR�FROG�=81.�ERQGV��UHQGHU�WKH�EDQNLQJ�VHFWRU
IUDJLOH��)RU�D�ORQJ�WLPH�WKH�JRYHUQPHQW�ZDV�UHOXFWDQW�WR�DFNQRZOHGJH�WKH�PDJQLWXGH
RI� WKH�SUREOHP�DQG�GLG�QRW� UHDFW�SURSHUO\��)XUWKHU�GHOD\V� LQ�VWUXFWXUDO� UHIRUP�FRXOG
ERRVW�WKH�ILQDQFLDO�VHFWRU�LQ�D�PRUH�DFXWH�FULVLV��2Q�WKH�RWKHU�KDQG�DQ�LQGHFLVLRQ�RI
WKLV� LPSRUWDQW� LVVXH� FRXOG� DIIHFW� QHJDWLYHO\� D� IRXUWK� VWDQG�EX\� DJUHHPHQW� ZLWK� WKH
,0)�� ,Q� RUGHU� WR� DYRLG� WKH� ULVN� WKDW� D� QXPEHU� RI� EDQNV� FRXOG� IDFH� FROODSVH� DQG� RI
ILQDQFLDO� UHVRXUFHV�QHHGHG� IRU�VHUYLFLQJ� WKH�H[WHUQDO�GHEW� LQ������� WKH�JRYHUQPHQW
DGRSWHG�D�ILQDQFLDO�VHFWRU�UHVWUXFWXULQJ�DQG�UHFDSLWDOLVLQJ�SURJUDP�

�)DLOXUHV� IURP� WKH�SUHYLRXV� \HDUV�PDNLQJ� ILQDQFLDO� GLVFLSOLQH�RI� VWDWH�RZQHG
HQWHUSULVHV�XQGHUPLQHG�DUH�QRZ�RI�FUXFLDO� IRU� WKH�FXUUHQW�SHUIRUPDQFH�ERWK�RI� � WKH
UHDO�HFRQRP\�DQG�WKH�EDQNLQJ�VHFWRU���7KHUH�LV�D�QHHG�WR�OLTXLGDWH�VRPH�HQWHUSULVHV
DQG� WR� PDNH� RWKHU� RSHUDWLQJ� RQ� D� FRPPHUFLDO� EDVLV�� 7KH� RWKHU� FRQFHUQ� DUH� WKH
FRPPHUFLDO�EDQNV�DQG�HVSHFLDOO\�WKRVH��ZKLFK�KDYH�DQ�XQSURSHU�OHQGLQJ�EHKDYLRU

�,Q� ����� %XOJDULD� GLG� QRW� UHFHLYHG� WKH� ODVW� WUDQFKHV� RI� WKH� 7KLUG� 6WDQG�%\
$JUHHPHQW� EHFDXVH� RI� QRQIXOILOPHQW� RI� VRPH� RI� WKH� FRQGLWLRQV� PHQWLRQHG�� 7KH
$JUHHPHQW� LV� RI� QHFHVVLW\� QRW� IURP� WKH� SURVSHFWLYH� RI� H[WHUQDO� ILQDQFLQJ� RI� WKH
EDODQFH� RI� SD\PHQWV� GHILFLW���� 5DWKHU� LW� LV� LPSRUWDQW� IRU� FUHDWLQJ� PRUH� VWDELOLW\�
LQFUHDVHG�ILQDQFLDO�GLVFLSOLQH�DQG�EHWWHU�FUHGLWZRUWKLQHVV�RI�WKH�FRXQWU\�

�,Q� ����� SURJUHVV� KDV� EHHQ� PDGH� LQ� LPSOHPHQWDWLRQ� RI� WKH
7HOHFRPPXQLFDWLRQ�3URMHFW�RI�WKH�:RUOG�%DQN��&RXQWHUSDUW�RI�WKH�:RUOG�%DQN�LQ
%XOJDULD�LV�WKH�%XOJDULDQ�7HOHFRPPXQLFDWLRQ�&RPSDQ\��%7&���%HQHILFLDULHV�DUH�ERWK
SULYDWH� DQG� SXEOLF� EXVLQHVVHV�� 7KH� ORDQ� LV� JXDUDQWHHG� E\� WKH� *RYHUQPHQW�� 7KH
(%5'����WKH�(,%��WKH�(&�3+$5(�IXQGV�DUH�LQFOXGHG�LQ�WKH�SURMHFW��7KH�:RUOG�%DQN
ORDQ� DPRXQWV�86�� ���PLOOLRQ���� 7KH� WRWDO� SURMHFW� LV�86�� ���� HTXLYDOHQW�� �RI� ZKLFK
%7&���86��������PLOOLRQ�DQG�(%5'���86�������PLOOLRQ��

�7KH� ORDQ� LV� DVVRFLDWHG� ZLWK� WKH� PRGHUQLVDWLRQ� DQG� UHIRUP� RI� WKH
WHOHFRPPXQLFDWLRQ� VHFWRU� IROORZLQJ� LQIUDVWUXFWXUH� GHYHORSPHQW�� SROLF\� DQG
LQVWLWXWLRQDO� UHIRUPV�� )XQGV� DUH� XVHG� IRU� WHFKQLFDO� DVVLVWDQFH�� SROLF\� DGYLFH� DQG
LQYHVWPHQW� ILQDQFLQJ�� 7KH� SURMHFW� FRPSULVHV� RI� WKH� HVWDEOLVKPHQW� RI� D� GLJLWDO
LQIUDVWUXFWXUH�WR�HQDEOH�%XOJDULD

��WR�SDUWLFLSDWH�LQ�VHYHUDO�WHOHFRPPXQLFDWLRQ�V\VWHPV�
��WR�JHQHUDWH�DGGLWLRQDO�UHYHQXHV�IURP�WUDQVLW�WUDIILF�
�7KH�:RUOG� %DQN� H[WHQGHG� D� ORDQ��� IRU� DJULFXOWXUDO� GHYHORSPHQW� XQGHU� WKH

$JULFXOWXUDO� 'HYHORSPHQW� 3URMHFW� IRU� %XOJDULD�� 2EMHFWLYH� RI� WKH� SURMHFW� LV� WR
ILQDQFH�PHGLXP�DQG�ORQJ�WHUP�VXE�ORDQV�JUDQWHG�E\�GRPHVWLF�FRPPHUFLDO�EDQNV�WR
SULYDWH�LQYHVWRUV�LQ�DJULFXOWXUH�DQG�DJULFXOWXUDO�SURFHVVLQJ�

����������������������������������������������������������
����,Q�DGGLWLRQ��%XOJDULD�VWULFWO\�IROORZV�LWV�ILQDQFLDO�FRPPLWPHQWV�WR�WKH�,0)���%XOJDULDQ�1DWLRQDO
%DQN�5HSRUW�IRU�WKH�ILUVW�VL[�PRQWKV�RI�������S������
���7KH�(%5'�ILQDQFLQJ�ZLOO�DPRXQW�WR�(&8����PLOOLRQ��86�����PLOOLRQ���³(%5'�DQG�WKH
(QYLURQPHQW´��%XOJDULDQ�)DFWVKHHW��2FWREHU�����
���3URMHFW�6XPPHULHV��:RUOG�%DQN�5HVLGHQW�0LVVLRQ�LQ�6RILD��2FWREHU�����
���7KH�:RUOG�%DQN�ORDQ�DPRXQWV�86�����PLOOLRQ��,W�LV�HIIHFWLYH�VLQFH�-XO\�����



�

�7KH�PRVW� LPSRUWDQW� LVVXH� LQ� WKH�VWUXFWXUDO� UHIRUP� IRU������ LV�ZKHWKHU� LW�ZLOO
HQFRXUDJH�WKH�HFRQRPLF�LQFHQWLYHV�WR�HQDEOH�JHQHUDWLQJ�VXIILFLHQW�UHYHQXHV�QHHGHG
IRU�WKH�UHSD\PHQW�RI�WKH�IRUHLJQ�GHEW�REOLJDWLRQV�RI�WKH�FRXQWU\���3URJUHVV�LQ�WKHVHV
DUHDV� LV� FRQVLGHUHG� DV� D� SUHFRQGLWLRQ� IRU� WKH� )LQDQFLDO� DQG� (QWHUSULVH� 6HFWRU
$GMXVWPHQW� /RDQ� WR� EH� QHJRWLDWHG�� $� SRVLWLYH� RXWFRPH� ZLOO� GHSHQG� RQ� ZKHWKHU
UHIRUPV�DUH�DFWXDOO\�LPSOHPHQWHG�

,,,��&21&/86,21

���6LQFH�WKH�DQQRXQFHPHQW�RI�WKH������PRUDWRULXP�RQ�GHEW�UHSD\PHQWV�WKH
EDVLF� DPRXQW� RI� H[WHUQDO� ILQDQFLQJ� FDPH� IURP� LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV�
%XOJDULD�UHFHLYHG�IURP�WKHP�D�VXEVWDQWLDO�VXSSRUW�

���7KH� ,0)�KDV�EHHQ�YHU\�VXSSRUWLYH�RI�%XOJDULD� LQ� WZR�EDVLF�DVSHFWV��7KH
ILUVW�RQH�LV�GLUHFW�ILQDQFLDO�VXSSRUW��7KH�WRWDO� ORDQ�WR�GDWH�DPRXQWV�86������PLOOLRQ�
7KH�,0)�SXW�LQ�SODFH�WKUHH�VWDQG�E\�SURJUDPV��7KH�WKLUG�H[SLUHG�LQ�0DUFK�������7KH
VHFRQG�NLQG�RI�,0)�ILQDQFLQJ�VXSSRUWV�WKH�UHIRUPV¶�SKLORVRSK\�

���0DQ\�RI�WKH�SURMHFWV�XQGHU�WKH�:RUOG�%DQN�SURJUDP�DUH�FR�ILQDQFHG�HLWKHU
E\� RWKHU� LQWHUQDWLRQDO� �(%5'�� (,%�� RU� QDWLRQDO� �86$,'�� -DSDQHVH� ([SRUW�,PSRUW
%DQN�ILQDQFLDO�LQVWLWXWLRQV�DQG�DJHQFLHV�

���7KH�H[WHUQDO�DVVLVWDQFH� WR�%XOJDULD�KDV�EHHQ�GLUHFWHG� WR�EDVLF�HFRQRPLF
VHFWRUV�� HQHUJ\�� EDQNLQJ� DQG� ILQDQFH�� LQGXVWU\�� SULYDWH� VHFWRU� GHYHORSPHQW�
DJULFXOWXUH��6HYHUDO�LQYHVWPHQW�SURJUDPV�DV�ZHOO�DV�VWUXFWXUDO�DGMXVWPHQW�IXQGV�KDYH
EHHQ�DSSOLHG��0DQ\�RI�WKH�SURMHFWV�KDYH�EHHQ�LPSOHPHQWHG�ODWHU�WKDQ�H[SHFWHG�

���7KH�,0)�DQG�WKH�:RUOG�%DQN�VXSSRUW�WR�WKH�UHIRUPV�LQ�%XOJDULD�DUH�VWLOO�RI
YLWDO� LPSRUWDQFH�� $JUHHPHQWV� ZLWK� WKHVH� LQVWLWXWLRQV� IXUWKHU� VHUYH� DV� RQH� RI� WKH
IDFWRUV� LQ� � DWWUDFWLQJ� IRUHLJQ� LQYHVWPHQWV�� ,W� LV� VWLOO� HYLGHQW�� WKDW� WKH� ODFN� RI� IRUHLJQ
LQYHVWPHQWV� SODFHV� OLPLWV� RQ� IXQGV� IRU� UHVWUXFWXULQJ� LQGXVWU\� DQG� SURPRWLQJ� H[SRUW
H[SDQVLRQ�

��� $� IOH[LEOH� DQG� SUDFWLFH�RULHQWHG� DSSURDFK� KDV� EHHQ� IROORZHG� DV� WR� WKH
DSSOLFDELOLW\� RI� ILQDQFLDO� DVVLVWDQFH�� 7HUPV� DQG� FRQGLWLRQV� RI� SURMHFWV� KDYH� EHHQ
DPHQGHG�ZKHQ�QHHGHG��DFFRUGLQJ�WR�QHZ�UHTXLUHPHQWV�ZKLFK�KDG�DULVHQ�

���7KH�SROLF\�WRZDUGV�IXUWKHU�PDUNHW�RULHQWHG�VWUXFWXUDO�UHIRUPV��LI�IROORZHG�E\
WKH� *RYHUQPHQW��� DQG� WR� IRVWHU� HFRQRPLF� JURZWK�� ZLOO� UHTXLUH� PDLQWDLQLQJ� FORVH
UHODWLRQV�ZLWK�WKH�,0)�DQG�WKH�:RUOG�%DQN�

���%HFDXVH�RI� IXUWKHU�GHFDSLWDOLVLQJ�RI�HQWHUSULVHV�WKH� LQFUHDVH�LQ�VDYLQJV� LQ
����� ZLOO� QRW� EH� LQVXIILFLHQW� WR� ILQDQFH� LQYHVWPHQWV� QHHGHG�� 7KLV� PDNHV� H[WHUQDO
ILQDQFLQJ� FULWLFDO� QRW� RQO\� IRU� VXSSRUWLQJ� WKH�H[FKDQJH� UDWH� EXW� WR�PDLQWDLQ� SRVLWLYH
H[SRUW�RULHQWHG�WUHQGV�LQ�WKH�HFRQRP\�
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