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&RPPHQWV�RI�³7KH�/DQG�IRU�5RPD�)DPLOLHV´�3URJUDP

.UDVVHQ�6WDQFKHY��0DQDJLQJ�'LUHFWRU

$QGUH\�,YDQRY��6HQLRU�3ROLF\�$QDO\VW

7KH�VKRUW�FRPLQJV�RI�WKH�SURSRVHG�VFKHPH

��� 7KH� HFRQRPLF� VHJPHQW� RI� WKH� SURMHFW� LV� LQFRKHUHQW�� ,Q�PDQ\� UHVSHFWV� SURMHFW¶V
REMHFWLYHV� DUH� GHILQHG� WRR� RSWLPLVWLF� ZKLFK� FDQ� FUHDWH� KLGGHQ� SLWIDOOV�� 7KH\� FDQ
XQGHUPLQH�DQG�GLVFUHGLW�WKH�ZKROH�VFKHPH��,W�LV�KDUG�WR�H[SHFW�WKDW�³WKH�DJULFXOWXUDO
ZRUN� VKRXOG� EH� WKHLU� EDVLF�PHDQV� RI� OLYLQJ� LQ� WKH� IXWXUH´� LI� D� IDPLO\�ZRUNV� XS� WR� �
$FUHV�SORW�

���7KH�SURMHFW�LV�DPELJXRXV�LQ�WHUPLQRORJLFDO�WHUPV��,W�GHDOV�ZLWK�SURYLGLQJ�³ILQDQFLDO
UHVRXUFHV´�DQG�ZLWK�³SD\LQJ�WKH�PRQH\�EDFN´�EXW�LW�LV�QRW�FOHDU�

x� :KDW�LV�WKH�QDWXUH�RI�WKH�ILQDQFLDO�UHVRXUFH���LV�LW�D�FUHGLW�RU�GRQDWLRQ��7KH�ZRUG
³FUHGLW´� LV�PHQWLRQHG� LQ� WKH�SURMHFW�ZKLOVW� LQ� WKH�DWWDFKHG�EXGJHW�ZH� ILQG� �'LUHFW
$VVLVWDQFH�WR�WKH�QHZ�ODQG�RZQHUV���7KH�FRQWH[W�RI�WKH�SURMHFW�KRZHYHU�VXJJHVWV
WKDW�LWV�DXWKRUV�LQWHQG�WR�SURYLGH�FUHGLWV�

x� ,I� ZH� DUH� WDONLQJ� DERXW� FUHGLWV�� ZKR� ZLOO� SURYLGH� LW�� ZKR� ZLOO� FRQWURO� LWV� SURSHU
DOORFDWLRQ�� DQG� LQ�WLPH� UHSD\PHQW� �IRU� PRUH� GHWDLOV� RQ� WKLV� FUXFLDO� LVVXH� �� VHH
SRLQW���"

���$VVXPLQJ�WKDW�WKH�ILQDQFLDO�UHVRXUFHV�ZLOO�EH�ORDQV�DQG�QRW�GRQDWLRQV��DFFRUGLQJ�WR
WKH�SURMHFW��³SD\LQJ�EDFN�RI� WKH�PRQH\�ZLOO� WDNH�SODFH� LQ�³520$���3ORYGLY´����GD\V
DIWHU�WKH�FURS�JDWKHULQJ´����WKHLU�SDUDPHWHUV�VKRXOG�EH�GHILQHG�FOHDUO\�

x� :KDW� NLQG� RI� FUHGLWV� ZLOO� EH� DOORFDWHG� �� IRU� LQYHVWPHQWV� �ODQG� SXUFKDVH�� RU� IRU
ZRUNLQJ�FDSLWDO"

x� 2Q� ZKDW� WHUPV� ZLOO� WKH\� EH� DOORFDWHG� �� ZLOO� WKH\� EHDU� LQWHUHVW� RU� ZLOO� WKH\� EH
LQWHUHVW�IUHH"

x� :KDW� ZLOO� EH� WKH� FUHGLW� VHUYLFLQJ� FRVWV� DQG� KRZ� PXFK� ZLOO� WKH\� YDU\� IURP� WKH
H[SHFWHG�LQWHUHVW"

x� :KR�FDQ�VHUYH�DV� WKH�FUHGLWV¶�JXDUDQWRU�DQG�KRZ� WKH� ORDQV�FDQ�EH�JXDUDQWHHG
�FROODWHUDO��LQIRUPDO�LQWHU�JURXS�UHODWLRQ�HWF��"

x� +RZ��LQ�SUDFWLFDO� WHUPV�� WKH�FUHGLWV�ZLOO�EH�SDLG�EDFN"�:KDW�ZHUH�WKH�HFRQRPLF
UHDVRQV� WR� FKRRVH� WKH� PHQWLRQHG� GLYLVLRQ� ³���������� LQ� WKUHH� FRQVHFXWLYH
\HDUV´� DV� D� VXJJHVWHG� VFKHPH"� :KDW� DERXW� WKH� UHVW� ���"� :KDW� DERXW� WKH
LQWHUHVW"

���,W�LV�FOHDU�IURP�WKH�SURMHFW�WKDW�D�)XQG�IRU�ILQDQFLDO�DVVLVWDQFH��SUHVXPDEO\�FUHGLWV�
ZLOO� EH� HVWDEOLVKHG�� +RZHYHU� LI� WKH� IXQGV� UHPDLQ� DQ� LQWHJUDO� SDUW� RI� WKH� RYHUDOO
SURMHFW¶V� EXGJHW� WKH� JHQHUDO� FUHGLW� � VFKHPH� ZLOO� EH� EOXUUHG� DV� ZHOO� DV� WKH
UHVSRQVLELOLWLHV�

���:KR�ZLOO�DOORFDWH�WKH�FUHGLW�LV�D�FUXFLDO�LVVXH��7KH�SURMHFW�GRHV�QRW�DQVZHU�GLUHFWO\
WKLV� TXHVWLRQ�� ,W� LV� DVVXPHG� WKDW� WKH� FUHGLWV�ZLOO� EH� DOORFDWHG� E\�520$� IRXQGDWLRQ
VLQFH� WKH�PRQH\�ZLOO� EH�SDLG� EDFN� WR� LW��+RZHYHU� WKHUH�DUH�QR� OHJDO� JURXQGV� IRU� D
IRXQGDWLRQ¶V�FUHGLW�DFWLYLW\��$FFRUGLQJ�WR�WKH�ODZ�D�IRXQGDWLRQ�FDQ�GRQDWH�PRQH\�DQG
QRW�JLYH� ORDQV��6LQFH� WKH�PRQH\�ZLOO�EH�SDLG�EDFN�� LW�ZLOO�EH�HLWKHU�GRQDWHG� �E\� WKH
IRXQGDWLRQ�DQG�QRW�SDLG�EDFN��RU�DOORFDWHG�DV�D�FUHGLW��E\�DQRWKHU�LQVWLWXWLRQ�DQG�SDLG
EDFN��

���7KH�SURMHFW�PHQWLRQV�WKDW�WKH�SUHYDLOLQJ�PDMRULW\�RI�WKH�IDPLOLHV�ZKLFK�KDYH�DOUHDG\
UHFHLYHG� ODQG������ IDPLOLHV�RI� WRWDO������XVH�GLIIHUHQW� IRUPV�RI�FROOHFWLYH�ZRUN��7KLV
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FRXOG� HVWDEOLVK� UHWURJUDGH� FROOHFWLYLVW� DWWLWXGHV� SURSHOOLQJ� WKH� FROOHFWLYLVW
LUUHVSRQVLELOLW\�� 7KH� FROOHFWLYH� IRUPV� RI� ZRUN� FDQ� EH� HIILFLHQW� LQ� UHGXFLQJ� FRVWV
HVWDEOLVKLQJ� ODUJH�VFDOH� DJULFXOWXUH� SURGXFWLRQ�� %XW� LW� LV� SRVVLEOH� RQO\� DIWHU� RZQHUV¶
PHQWDOLW\�ZLWK�LWV�LPPDQHQW�UHVSRQVLELOLW\�IRU�WKH�SURSHUW\�LV�DOUHDG\�LQ�SODFH�L�H��DIWHU
�QRW� EHIRUH�� WKH� IDPLOLHV� KDYH� EHHQ� ZRUNLQJ� DV� LQGLYLGXDO� IDUPHUV� DW� OHDVW� IRU� RQH
VHDVRQ�DQG�KDYH�OHDUQW�WR�UHVSHFW�WKH�\LHOG�RI�WKHLU�RZQ�ZRUN�

3RVVLELOLWLHV�WR�RSWLPL]H�WKH�VFKHPH

���7KH�ILUVW�SUREOHP�WR�EH�GHILQLWHO\�VROYHG�LV�WKH�QDWXUH�RI�WKH�IXQGV��7KH\�VKRXOG�EH
FUHGLWV�ZLWK� LQWHUHVW� LQ�RUGHU� WR�DYRLG� WKH�GHPRUDOL]LQJ�HIIHFW�RI�JUDWLV�DVVLVWDQFH�� ,W
ZRXOG�EH�WRR�RSWLPLVWLF�WR�UHO\�RI�DXWRPDWLF�HPHUJHQFH�RI�FUHGLW�FXOWXUH�DQG�SUREDEO\
SDUW�RI�WKH�ORDQV�ZLOO�QRW�EH�SDLG�EDFN��7KDW�LV�ZK\��DV�+HUPDQ�$EHOV�VXJJHVWV��WKH
SURMHFW�VKRXOG�EH�UHQDPHG�LQWR�D�³&UHGLW�3UHSDUDWRU\�6FKHPH´��,W�ZLOO�EH�HVVHQWLDO�IRU
WKH� VXFFHVV� RI� WKH� ZKROH� VFKHPH� WR� SHUVXDGH� WKH� ERUURZHUV� WKDW�� ILUVW�� WKH\� DUH
REOLJHG�WR�SD\�WKH�FUHGLW�EDFN��DQG��VHFRQG��WKDW�WKH�FUHGLW�FRVWV�PRQH\�DQG�LWV�FRVW
LV� WKH� LQWHUHVW�� 7KH� LQWHUHVW� FDQ� EH� HTXDO� WR� WKH� LQWHUHVW� RQ� WKH� FRQVXPHU� FUHGLWV
SURYLGHG�E\�WKH�6WDWH�6DYLQJV�%DQN�

���,W�LV�REOLJDWRU\�WR�VHSDUDWH�WKH�FUHGLWLQJ�IXQG�DQG�LWV�PDQDJHPHQW�IURP�WKH�JHQHUDO
VFKHPH�RI�WKH�SURMHFW�FRQGXFWHG�E\�520$�IRXQGDWLRQ��2SHQLQJ�D�VHSDUDWH�DFFRXQW
LV�QRW�VXIILFLHQW�ZDUUDQW��DJDLQVW�EOXUULQJ�RI�WKH�PRQH\�IORZ��,W� LV�QRW�HQRXJK�DOVR�WR
LQWURGXFH�DQ�DSSHDOLQJ�QDPH�RI� WKH�IXQG��DV�WKH�SURSRVHG� LQ� WKH�DWWDFKPHQW� WR� WKH
SURMHFW� �&RPPXQLW\� 'HYHORSPHQW� :RUNLQJ� &DSLWDO���� )RU� WKH� WUDQVSDUHQF\� RI� WKH
VFKHPH�WKH�PRQH\�VKRXOG�EH�PDQDJHG�E\�D�VHSDUDWH�MXULGLFDO�HQWLW\�ZKLFK�ZLOO�QRW�EH
IDFLQJ�OHJDO�REVWDFOHV�WR�DOORFDWH�FUHGLWV�

���7KH�RQO\�IHDVLEOH�RSWLRQ�LV�WR�HVWDEOLVK�D�FUHGLW�FR�RSHUDWLYH�DOWKRXJK�LW�VKRXOG�QRW
EH�ODEHOHG�D�FUHGLW�RQH��7KH�JHQHUDO�VFKHPH�FDQ�EH�WKH�IROORZLQJ�

x� &(*$�IRXQGDWLRQ�SOD\V�WKH�UROH�RI�WKH�EDQN�

x� &(*$�DQG�520$�IRXQGDWLRQV¶�UHSUHVHQWDWLYHV��WZR�ORFDO�H[SHUWV��DQ�HFRQRPLVW
DQG� DQ� DJURQRPLVW�� DQG� D� UHSUHVHQWDWLYH� RI� WKH� ,QVWLWXWH� IRU�0DUNHW�(FRQRPLFV
HVWDEOLVK�D�FUHGLW�DJHQF\�DQG�UHJLVWHU�LW�DV�D�FR�RSHUDWLYH�

x� 7KH�³EDQN´��&(*$��GRQDWHV�WKH�DJHQF\�WKH�GLUHFW�DVVLVWDQFH�IXQGV�

x� 7KH� FUHGLW� DJHQF\� �WKH� FR�RSHUDWLYH�� UHFUXLWV�PHPEHUV� RI� WKH� FR�RSHUDWLYH� DQG
DOORFDWHV� WKH� FUHGLWV�� $FFRUGLQJ� WR� WKH� ODZ� RI� FR�RSHUDWLYHV�� D� FR�RSHUDWLYH� LV
DOORZHG�WR�DOORFDWH�FUHGLWV�IRU�LWV�RZQ�PHPEHUV�

x� ,Q�RUGHU�WR�JXDUDQWHH�WKH�H[SHGLHQW�VSHQGLQJ�RI�WKH�PRQH\�SURYLGLQJ�FDVK�WR�WKH
ERUURZHU� VKRXOG� EH� DYRLGHG� LI� SRVVLEOH�� 7KH� FUHGLW� DJHQF\� �QRW� WKH� ERUURZHU�
SD\V� LQ� FDVK� RU� YLD� EDQN� WUDQVIHUV� IRU� VHUYLFHV� IXUQLVKHG� RQ� EHKDOI� RI� WKH
ERUURZHU�

x� $OO� SD\PHQWV� VKRXOG� EH� DXWKRUL]HG� E\� WKUHH� VLJQDWXUHV� RI� WKH� FUHGLW� DJHQF\
PHPEHUV�

��� %HFDXVH� RI� WKH� FUXFLDO� LPSRUWDQFH� RI� WKH� DGHTXDWH� HFRQRPLF� H[SHUWLVH� D
FRPSHWHQW� HFRQRPLVW� VKRXOG� EH�DXWKRUL]HG� WR� SHUIRUP� VXSHUYLVRU\� IXQFWLRQV� LQVLGH
WKH�DJHQF\�

���7KH�FUHGLW�DJHQF\�VKRXOG�KDYH�LWV�RZQ�EXGJHW�LQ�RUGHU�WR�VHSDUDWH�WKH�GLUHFW�FUHGLW
FRVWV� IURP�WKH�RYHUDOO�SURMHFW�FRVWV�� ,W�ZLOO�PDNH�SRVVLEOH�WR�PLQLPL]H�WKH�GLIIHUHQFH
EHWZHHQ�WKH�FUHGLW�FRVWV�DQG�WKH�LQWHUHVW�

���7KH�WLPH�OLPLWV�RI�WKH�SURMHFW�VKRXOG�EH�SXW�LQWR�FRPSOLDQFH�ZLWK�WKH�QDWXUH�RI�WKH
FUHGLWV��6LQFH�WKH�ORDQV�ZLOO�EH�IRU�ZRUNLQJ�FDSLWDO� LQ�DJULFXOWXUH�SURGXFWLRQ�ZLWK�RQH
\HDU�SURGXFWLRQ�F\FOH�LW�ZRXOG�EH�UHDVRQDEOH�WR�VSOLW�WKH�WKUHH�\HDUV�SURMHFW�LQWR�WKUHH
RQH�\HDU� VXE�SURMHFWV��(DFK�RI� WKH� VXE�SURMHFWV� VKRXOG� EH� UHSRUWHG�DIWHU� WKH� DJUR�
HFRQRPLF�F\FOH�LV�FRQFOXGHG��7KH�UHSRUW�VKRXOG�FRQWDLQ�DQ�DQDO\VLV�RI�WKH�HFRQRPLF
UHVXOWV��RI�WKH�UHDVRQDELOLW\�RI�WKH�DOORFDWHG�FUHGLWV��DVVHVVPHQW�RI�WKH�SUREDELOLW\�WR
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UHFHLYH�UHSD\PHQWV�RI�GHOD\HG�ORDQV�HWF��2Q�WKH�EDVLV�RI�WKH�UHSRUW�FKDQJHV�LQ�WKH
VXE�SURMHFWV�IRU�WKH�QH[W�\HDU�VKRXOG�EH�LQWURGXFHG��IRU�H[DPSOH�WKH�VL]H�RI�WKH�ORDQV
FDQ�EH�LQFUHDVHG�IRU�VWULFW�ERUURZHUV��

��� 7KH� UHJLVWUDWLRQ� RI� WKH� FUHGLW� DJHQF\� DV� D� FR�RSHUDWLYH�PHDQV� WKDW� WKH� VHFRQG
VXJJHVWLRQ�PDGH�E\�+HUPDQ�$EHOV���WR�VHSDUDWH�WKH�PRQH\�FRPLQJ�IURP�UHSD\PHQWV
LQWR�VHSDUDWH�DQG�³YLVLEOH¶�IXQG���ZLOO�EH�PHW��7KH�IXQG�FDQ�EH�XVHG�IRU�HQKDQFLQJ�WKH
DJHQF\¶V�FUHGLW�DFWLYLW\�

���7KH�PHPEHUV�RI�WKH�FUHGLW�DJHQF\�VKRXOG�EH�SDLG�UHJXODU�ZDJHV��7KHLU�VL]H�VKRXOG
FRUUHVSRQG�WR�WKH�UHVSRQVLELOLW\�WDNHQ��IRU�WKH�HFRQRPLF�UHDVRQDELOLW\�RI�WKH�DOORFDWHG
FUHGLWV�DQG�IRU�ZD\�WKH�IXQGV�DUH�VSHQW���6LQFH�VRPH�RI�WKHP�FRXOG�ILQG�WKHPVHOYHV
LQ�D�FRQIOLFW�RI� LQWHUHVW� �EHLQJ�HQJDJHG� LQ� WKH�RYHUDOO�SURMHFW�DV�SURMHFW�GLUHFWRUV�RU
H[SHUWV� DQG� LQ� WKH� FUHGLW� DJHQF\�� WKHLU�PDLQ� VRXUFH� RI� LQFRPH� FRQQHFWHG�ZLWK� WKH
SURMHFW�VKRXOG�FRPH�IURP�WKH�DJHQF\�

��� 7KH� FUHGLW� DJHQF\� VKRXOG� EH� GLUHFWHG� E\� D� FRPSHWHQW� RXWVLGHU� �DOVR� LQ� RUGHU� WR
DYRLG�SRVVLEOH�FRQIOLFW�RI�LQWHUHVWV��

3RVVLEOH�SDUDPHWHUV�RI�WKH�,QVWLWXWH¶V�LQYROYHPHQW

��� 7KH� ,QVWLWXWH� IRU� 0DUNHW� (FRQRPLFV� FDQ� SDUWLFLSDWH� LQ� WKH� SURMHFW� XQGHU� IRXU
FRQGLWLRQV�

x� ,I�WKH�SURMHFW�ZLOO�DOORFDWH�FUHGLWV�DQG�QRW�GRQDWH�IXQGV�

x� ,I�WKH�FUHGLW�VFKHPH�LV�LQ�FRPSOLDQFH�ZLWK�WKH�H[LVWLQJ�OHJLVODWLRQ�

x� ,I� VXIILFLHQW� JXDUDQWHHV� WR� SUHYHQW� LQWUDQVSDUHQW� WUDQVIXVLRQ� RI� IXQGV� IURP� WKH
FUHGLW�DJHQF\�WR�RWKHU�HQWLWLHV�H[LVW�

x� ,I�WKH�HFRQRPLF�UHDVRQDELOLW\�RI�WKH�FUHGLW�DSSOLFDWLRQV�LV�FRQILUPHG�E\�DQ�H[SHUW
IURP�WKH�FUHGLW�DJHQF\�

���7KH�,QVWLWXWH�IRU�0DUNHW�(FRQRPLFV�FDQ�SDUWLFLSDWH�LQ�WKH�SURMHFW�E\�

x� 3URYLGLQJ�FXUUHQW�H[SHUWLVH�RI� WKH�SURMHFW¶V� LPSOHPHQWDWLRQ� LQ�JHQHUDO�DQG�RI� LWV
VHSDUDWH�VHJPHQWV�

x� 'HOHJDWLQJ� LWV� UHSUHVHQWDWLYH� LQ� WKH� FUHGLW� DJHQF\� ZKR� FDQ� DFFRPSOLVK
VXSHUYLVRU\�IXQFWLRQV�

x� 5HJXODU�RQ�WKH�JURXQG�LQVSHFWLQJ�RI�WKH�ZD\�WKH�IXQGV�DUH�XWLOL]HG�

���7KH�UHODWLRQV�EHWZHHQ�&$*$�DQG�,0(�ZLOO�EH�FRGLILHG�LQ�D�FRQVXOWDQF\�DJUHHPHQW�
7KH�ILQDQFLDO�VLGH�RI� WKH�DJUHHPHQW� LV�D�PDWWHU�RI� IDUWKHU�QHJRWLDWLRQV�DQG�GHSHQGV
RQ� WKH� ILQDO� YHUVLRQ� RI� WKH� SURMHFW�� RI� WKH� FUHGLW� DJHQF\� DQG� WKH� VXEVHTXHQW
HQJDJHPHQWV�RI�WKH�GLIIHUHQW�VLGHV�

6RILD�����6HSWHPEHU�����
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